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Where we’ve been
Recent special classes at the university of Shopping Centers, web  
based programs and the John T. Riordan Schools, have benefitted  
members by looking at redevelopment and retrofitting existing  
properties and opportunities to maximize retail productivity.   
Conferences, books, sessions and ICSC events around the world  
offer potential to assimilate knowledge and only ICSC offers global  
professional certifications: CSM, CMD, ClS, CDp.

Where we’re going
Conferences such as our noI+ Conference will educate members on  
asset management priorities and maximizing net operating income  
at their retail properties.  We’re also working with like-minded 
shopping center councils and associations around the globe to 
encourage innovative thought leadership collaboration on best 
practices.

Education

Where we’ve been
Recent efforts to champion Sales Tax Fairness has 
gained greater traction than ever before in the u.S. 
Congress.  Robust public affairs campaigns and  
aggressive advertising have garnered legislative  
support and raised public awareness.

Where we’re going
ICSC is working diligently to thwart any attempts  
to raise industry-focused taxes, such as on carried 
interest.  In the regulatory arenas, we are playing a  
significant role in ensuring that international, national, 
and local rules reflect the realities of operating in a 
multi-tenant retail environment.

advocacy Where we’ve been
ReCon las Vegas draws over 30,000 attendees annually.   

An additional 300 global events provide local and regional  
networking opportunities for 70,000 more industry  

professionals.  every year a significant share of all retail  
leasing activity is shaped at ICSC events.

Where we’re going
We will strengthen our Global ReCon and local events to 
provide premier in-person networking opportunities for 

members in Asia, europe, latin America, the Caribbean, the 
Middle east, and north Africa.  We will also use  

new media and technology to create opportunities for  
online and mobile networking.

nEtWorking

Where we’ve been
Member research resources span an online library, a database 

of more than 9,000 industry statistics, a rich offering of  
learning, leadership and issues videos, 11 industry-leading  

publications, a global shopping center directory, and a wide  
array of special studies.

Where we’re going
Strategic alliances with complimentary associations and in-

dustry research providers will bring new range and depth to our 
information offerings, especially for new and timely industry 

benchmarks.

rEsEarch

Earn

ICSC
How we eARn the right to call you a member
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c h a i r m a n ’ s  r E P o r t

The story is told that when ICSC was birthed in an Illinois conference room some 56 years ago, the founders began the 

new organization’s name with “International” so a guy from Canada who was present could be a member too. While 

I am not prepared to comment on the authenticity of such an endearing tale, I will say that story accurately captures 

ICSC’s world view for much of its first five decades. 

Today the reality is very different as ICSC has truly become an international organization with fully 20% of its nearly 

60,000 members living outside the united States. As I traveled around the world this past year as chairman, it became 

quite apparent that the opportunity in retail real estate development, which has slowed in the u.S., is exploding 

elsewhere. While only one enclosed mall opened in the u.S. in 2012, more than 40 new malls are scheduled to open in 

Brazil alone over the next 24 months. Brazil is the world’s sixth largest economy with massive growth in the buying 

power of its middle class, double digit year-over-year retail sales growth and GlA per capita that is 1/30th of the 

u.S. With strong demand and limited supply, it is not surprising that so many Brazilian developers, many with foreign 

partners, are taking advantage of this opportunity.  Similarly, in the Chinese city of Tianjin, there is currently more 

than 24 million sq. ft. of retail construction underway, the equivalent to 25-35 new malls being built! Amazingly, 11 of 

the top 14 cities in the world ranked by retail construction in progress are in China. In the Middle east, latin America 

and elsewhere, new malls are being rushed to market, with each one striving to be more innovative than the next, to 

meet surging demand from a growing middle class with new discretionary income that is ready to shop. 

While these developers speak many different languages, they all speak the language of retail (CAM, tenant mix and foot-

fall). ICSC continues to supply the education, networking and expertise shopping center professionals around the world 

yearn for and its international impact and membership continue to grow. Having met with shopping center professionals 

in Chile, Dubai, Brazil, Sweden, and China, I can tell you first-hand that our industry is booming around the world and 

these professionals look to ICSC as the retail real estate expert and the undisputed leader in facilitating the exchange of 

knowledge, and creating the networking opportunities that form the backbone of our business wherever it lives.

While I was impressed with the growth of retail centers throughout the world, I was even more struck by the unceasing 

dedication, passion and optimism of our members in the u.S. and Canada. no matter which ICSC event I attended, I 

was amazed by the constants: friendly people happy to meet a stranger and share their ideas about the industry, their 

families and sports. From the cult-like passion of the CenterBuild crowd to the small and comfortable Birmingham Idea 

exchange, to the crowds of new York Dealmaking and the Canadian Convention in Toronto, I always felt that whether I 

knew many or few as I walked into the room, ICSC had created an environment like the bar at Cheers, “Where everyone 

knows your name.” That’s what makes this organization so special.

I was reminded constantly how many members feel ICSC has been critical to their success in business and just how 

important members have been to the success of ICSC. From the nextGen group, our future, to our more than 400 

officers and thousands who serve on committees, there are so many who have given so generously of their time 

planning programs and events, teaching and mentoring others, and planning policy that contribute to our industry’s 

BRAD M. HuTenSkY  Chairman, ICSC

success. I am happy to report that over the past year ICSC has implemented a number of initiatives designed to improve 

the member experience including: The Trustee Roundtables at ReCon: more than 60 current and past trustees meet 

face-to-face with any member who wants to participate; officers  Summit, a 24-hour meeting and discussion of ICSC’s 

officers; Ambassador program, a formal structure to match up some of ICSC’s most experienced members/former 

officers to mentor new members and those looking to get more involved. 

nowhere has our association’s work on policy been more powerful than in ICSC’s fight to pass the Marketplace Fairness 

legislation that will compel those selling on the internet to collect the same sales tax that brick & mortar retailers 

collect in the store. The entire ICSC team, especially its stellar Washington office, together with the many members 

who have lobbied, emailed, and tweeted politicians and the media, have brought this important issue to the forefront 

and, at this writing, are pushing it through the legislative process.

As other have written before, the experience and opportunity of serving as ICSC’s chairman is a profound one and it has 

likewise touched my life. I thank my wife Jill ,who somehow never let a ball drop at home, whether she was parenting 

solo or traveling with me on the other side of the world, my sons Jack and William who added their perspective, and 

ICSC’s wonderful staff that so often toils behind the scenes, but without whom our association would not be possible. 

ICSC is an amazing organization thanks to you, the member. More than 20 years of being a volunteer has paid rich 

dividends to me, so I encourage each of you to get more involved and reap the rewards.  I look forward to working with 

David laRue, our very capable next chairman, and every other ICSC member, as we strive to make ICSC even better in 

its north American birthplace, and around the world. 

With warm regards,

Brad M. Hutensky
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our rising membership and expansion of programs enabled us to increase our budget by 6.8%, putting us near the 

$60 million mark. We put these revenues to productive use by expanding our research and advocacy efforts. As we 

follow the flow of population growth around the world, there is a clear need for research on urban retail and the role 

of cities in urban shopping centers. Increasing our research dollars in this area will be highly beneficial to members as 

they prepare for retail development and redevelopment in the near and distant future.

our budget surplus also allowed us to augment our advocacy efforts on every front—local, national, and global. As you 

know, we have been a robust and unwavering voice for sales tax fairness. Modernizing sales tax policy will compel out-

of-state internet retailers to collect and remit sales taxes on purchases, just as brick-and-mortar retailers do every day. 

As the law currently stands, it is estimated that state and local governments lost $23 billion in uncollected sales tax 

during 2012. ICSC’s activities on Sales Tax Fairness have yielded significant results. Two bills, drafted with bi-partisan 

support, are making their way through the legislative process with high expectations of being passed in 2013. 

We have also continued our vigorous efforts to monitor tax reform, particularly any attempts to raise the tax on 

carried interest. To date, we have invested a great deal of time educating Congress regarding carried interest and 

real estate partnerships. The way we see it, the current proposal will disproportionately hurt the real estate industry. 

Carried interest should not be treated as compensation for services and taxed as income as proposed. In our view, 

carried interest is a necessary incentive for the risk associated with a development project, and should be taxed as 

capital gains. 

on state and local levels, our advocacy extended to city and municipal authorities on retail redevelopment projects to 

help overcome outdated and irrelevant laws. As obscure laws that thwart development and hamstring communities, 

we assist our members to educate local planning boards. We are also exploring initiatives in which opportunity can be 

expanded for underserved markets.

Finally, ICSC has become a valued advocate representing the retail shopping industry in europe. As we work with the 

european union, our primary issue is balancing eu’s strict environmental standards with the demands of sustainability, 

redevelopment and business-responsible mandates.

As 2013 continues to unfold, ICSC is projected to continue expanding its membership. Clearly, much of our growth will 

come from outside the u.S. and, as we have already witnessed, the globalization of our industry presents opportunities 

for all of our members. Access to best practices.  Real-time communication. Streamlined operations. partnership 

prospects. enhanced security. In a challenging and changing world, our vision is as enduring as ever: the stronger we 

are as a community, the stronger we are individually. 

Thank you for your spirit and support. I look forward to working with you throughout 2013.

Michael p. kercheval, president and Ceo

Dear Members,

Though 2012 began in a cloud of uncertainty and was beset by stubbornly high unemployment, political bickering and 

natural disasters, the skies began to clear for our industry as each month unfolded. It was a year that began with a 

cautious but promising foothold on economic stability and that foothold grew, I’m pleased to say, into the beginning 

of a sustainable recovery for ICSC. 

Retail sales at shopping centers improved in 2012. Indeed, u.S. holiday store sales, as tracked by ICSC’s industry tally, 

exceeded many expectations and came in as our September forecast predicted to be around 3.0%, a pace of growth that 

battled the headwinds of fiscal cliff worries. Sales of shopping centers themselves also improved. Vacancies have lowered 

and we’ve seen a modest but encouraging upward trend in rental rates. Though new construction has yet to take off, we 

believe the current momentum points toward a turnaround. of course, there are pockets of weakness in some markets, 

particularly in europe, but overall, including the previously recession-bound u.S. markets, our industry is posting gains. 

our efforts to grow our membership, reach and capacity were generously rewarded in 2012. After stagnating almost 

three years, membership rose 7% by year-end to total 57,319, including a 10% increase in u.S. membership. outside 

the u.S., membership rose in double-digits across the board. europe experienced the most significant growth with an 

increase of 91%, due primarily to strong collaborative agreements.  In Asia membership grew 20%, Africa rose by 

34%, and latin America experienced a 42% growth.  

We attribute much of this good news to an increased number of programs, conferences and education offered to 

membership and the shopping center industry. Because our emphasis is on targeted, result-oriented outcomes, 

demand for programs and conferences increased. In 2012, we hosted 350 events, up 10% from 2011. More meetings 

were hosted in local venues making our services more accessible to greater numbers of members and offering 

ideas targeted to specific, local needs. over the course of 2012, we made it a point to introduce new programs that 

corresponded to shifting needs in the overall state of recovery. Asset management, social media and enhancing the 

value of shopping centers were a primary focus for us and provided members with tools they could apply to their 

individual circumstances.

Meeting our members’ demand for networking and deal-making has always been a high priority. In 2012, we refined 

our programs to maximize the opportunities they offer and minimizing the disruption they bring to your business. 

Reducing the number of days out of the office and shortening the length of meetings has made our events more 

focused and productive. 

executive education programs were designed to answer the call for new and demanding areas in upper management. 

entrepreneurship, starting your own business, capital markets and the financing of shopping centers were among the 

key areas of concentration. In addition, we laid the groundwork for a new professional certification – Certified Retail 

property executive (CRX) – intended to bring a broader and more senior designation to Ceos and Coos. The first 

awarding of this new certification will be in 2013.

P r E s i d E n t ’ s  r E P o r t

MICHAel p. keRCHeVAl  president and Ceo, ICSC
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When industry conditions warrant, icsc 
hosts the Retail Real Estate World 
Summit, bringing together the foremost 
shopping center authorities and decision 
makers to discuss the future of the  
industry.  in 2012 icsc hosted the World 
summit in shanghai, china, focusing on 
the emergence of the middle class, the 
plateau of new development in mature 
markets, the jobs that new retail  
development creates, and the influx of 
retailers expanding outside of their  
domestic markets.  the 2012 installment 
of the World summit was attended by 
2,000 delegates from over 50 countries.

RECon Middle East & North Africa 
(MENA) is the largest shopping center 
conference in the region, bringing together 
over 500 industry professionals to network, 
make deals, and explore new business  
opportunities.  rEcon mEna is held  
annually in dubai and is organized jointly 
by icsc and the middle Eastern council  
of shopping centres (mEcsc).

the ICSC European Conference, held 
in Berlin, germany, in 2012 hosted 

nearly 500 shopping center delegates 
from over 30 countries for educational  

sessions, networking, discussions  
on the latest industry trends, and  

business negotiations.

With over 330 meetings and 
105,000 attendees, 2012  
was a good year for ICSC  
conferences  
across the 
globe.

RECon, held annually in Las vegas, 
is the largest gathering of retail real  

estate professionals in the world.

RECon by the numbers:
30,000+ attendees

1,000+ exhibitors
1 million+ square feet of show space

20+ Educational sessions

held in Lima, Peru in 2012, RECon Latin 
America drew over 500 attendees from 
the Latin american region in just its 
fourth year of existence. 

From 30,000+ ReCon attendees  
to the smallest local events, ICSC’s  

meetings provide our members  
with myriad educational,  

deal making, and  
networking opportunities.
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In 2012 ICSC launched two technological initiatives 

to help our members better interact with each 

other and the organization. You can now take 

ICSC with you on the go with our full feature app.  

Quickly look up event details, register for events, 

view exhibitors, and check conference attendees’ 

right from your mobile device!

Social media continues to be an important 
initiative and we are providing more 
ways for our members to connect via 
Facebook, Twitter, linkedIn, Instagram, 
pinterest, and FourSquare.

Technology update -
Connecting our Members

10,000 
App 
Downloads

We also instituted a brand new 

look for our website.  But it’s not 

just a new feel; we also made it 

easier to navigate by focusing on 

what members use most often. It’s 

also far more intuitive, allowing 

members to customize content 

so that each users experience is 

unique. We also made it mobile 

friendly, so you can access ICSC 

anywhere.

68,000 Followers

Since last year, ICSC has made enormous strides in the fight for sales 

tax fairness.  Backed by the investment approved by the Board of 

Trustees, ICSC put significant resources towards educating Congres-

sional offices and the public about sales tax fairness and the outstand-

ing tax burden that consumers currently owe on online purchases. 

This campaign has translated into myriad media opportunities for 

ICSC and has created significant momentum for legislation at a fed-

eral level.  ICSC continued its leadership on this issue by formalizing 

the Marketplace Fairness Coalition; a unified voice for the proponents 

of Marketplace Fairness.  The members of the Coalition represent 

nearly 3 million businesses, associations, and organizations located in 

every state throughout the country.  

The push on this issue will continue; thus far ICSC’s efforts culminated 

in a huge win in early 2013 in the form of a 69-27 vote to pass the 

Marketplace Fairness Act out of the u.S. Senate. 

In 2012, ICSC europe was heavily involved in discussions with the eu in-

stitutions on the preparation of the european Retail Action plan, which 

will provide the policy framework for the sector for the years to come. 

Through our advocacy in this area, ICSC has been successful in promot-

ing and protecting the interests of the retail property industry in these 

discussions and has secured some crucial wins for our sector.  one such 

win for ICSC was the final language with respect to e-commerce and the 

balance with bricks and mortar retail. early drafts of the text coming 

out of the Commission were of concern to the retail property indus-

try. However, through working with the Commission’s Internal Market 

Directorate, ICSC was successful in achieving a much more balanced 

approach in the final Action plan, which emphasizes the need to ensure 

that new policies allow for a level playing field between retail channels 

and do not negatively impact bricks and mortar retail.

 

Following the publication of the plan in early 2013, ICSC has been lobby-

ing the Commission in order to ensure that our industry is given a seat 

on the planned european Group for Retail Competitiveness, an expert 

group to be set up to help formulate policy for the sector in the future.

 

european 
union

united 
States

Advocacy update - ICSC in Your Corner
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The Audit Committee consists of five Trustees appointed by the Chairman.  The members of the Committee for 2012-2013 

are kathleen nelson – Chairperson, norris eber, Michael Graziano, David Henry and James Maurin.  The contact information 

for any of the Committee members can be obtained by visiting the membership directory at ICSC.org.  The Audit Committee 

is governed by a written charter adopted by the Board of Trustees.  This charter is reviewed annually and was most recently 

amended in April of 2012.

The Audit Committee is charged with reviewing the financial reporting process and overseeing the annual financial statement 

audit on behalf of the International Council of Shopping Centers’ Board of Trustees.  Management is responsible for establishing 

and maintaining adequate internal control over financial reporting, for preparing the consolidated financial statements and 

for the reporting process.  In 2012 the Association retained a new audit firm, Citrin Cooperman, to conduct the audit of the 

2012 financial statements.  The independent auditors are engaged to audit and report on the conformity of the Council’s 

consolidated financial statements with accounting principles generally accepted in the united States of America. The Audit 

Committee monitors and oversees these processes. The Audit Committee members do not serve as professional accountants 

or auditors, and their functions are not intended to duplicate or certify the activities of management and the independent 

public accounting firm.  

In this context, the Audit Committee reviewed and discussed with management and the independent auditors the audited 

consolidated financial statements and the related footnotes for the year ended December 31, 2012, and the independent auditors 

report on those consolidated financial statements. Citrin Cooperman discussed the matters required to be communicated by 

the Statement of Auditing Standards no. 114 (The Auditor’s Communication with Those Charged with Governance).  These 

items included, but were not limited to, accounting practices and estimates used, audit adjustments and consultations with 

other accountants.  The Audit Committee held separate executive sessions with management and the independent auditors, 

in addition to meeting with the groups collectively.

Based on the review and oversight functions described above, the Audit Committee recommended to the Board of Trustees 

that the audited consolidated financial statements be included in ICSC’s annual report for the year ended December 31, 2012.

AuDIT CoMMITTee

kathleen nelson (Chairperson) 

norris eber 

Michael Graziano  

David Henry 

James Maurin

 

a u d i t  c o m m i t t E E ’ s  r E P o r t

The International Council of Shopping Centers has long taken pride in disclosing fully its financial condition to its 

members.  We are pleased to continue this tradition this year.

The accompanying statements present the financial position of the Council’s Funds for the year ended December 31, 

2012 with comparative totals for the year ended December 31, 2011.  The Reserve Fund and the Restricted Funds are 

explained in the notes to Financial Statements.  please take a moment to read them.

The Council utilizes the General Fund as its operating fund, which for the year ended December 31, 2012 reported an excess 

of revenue over expense of $1,503,582 on total revenue of $60,975,162. Total expense for the period was $59,471,580.  

operations for the year reflect the growth in membership and meeting participation levels during the year.  In particular, 

ReCon (las Vegas) showed considerable growth in 2012; as did many of the other key events throughout the u.S., Canada 

and europe.  The cost containment efforts of the organization were also instrumental in the positive results.

Two committees of our Board of Trustees are in particular charged with responsibilities concerning our financial 

condition.  The Investment and employee Retirement Committee, which consists of the Secretary-Treasurer, the 

president, the immediate past Treasurer, the Treasurer of the ICSC Foundation, two past Chairmen, two regular 

members, who may or may not be Trustees, appointed by the Chairman with the approval of the Board, and the 

Trustees of the pension and Savings and Investment plans.  In addition to myself, the members of the Committee for 

2011-2012 are, norris eber, Mary lou Fiala, Brad Hutensky, Charles lebovitz, kathleen nelson, Christopher niehaus, 

Glenn Rufrano, Robert Ward and Michael kercheval.  The Committee sets investment guidelines for the General, 

Reserve, pension and the ICSC Foundation funds and meets regularly with ICSC’s current investment consultant, 

Dahab Associates.

The Audit Committee of the Board of Trustees is responsible for overseeing the procedures followed by management 

in the budgeting and financial reporting for the Council.  There is a separate report from this Committee, included in 

this annual report, which provides additional details about their role.  

ken McIntyre, Managing Director, Real estate, Metlife

t r E a s u r E r ’ s  r E P o r t

ken MCInTYRe   Secretary-Treasurer, ICSC 
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We have audited the accompanying consolidated financial statements of International Council of Shopping Centers, 

Inc. (“ICSC”), The International Council of Shopping Centers Foundation (the “Foundation”) and the ICSC political 

Action Committee (the “pAC”) (collectively referred to as the “Council”), which comprise the consolidated balance 

sheet as of December 31, 2012, and the related consolidated statements of revenue, expenses and changes in net 

assets (deficit), and cash flows for the year then ended, and the related notes to the consolidated financial statements.  

management’s responsibility for the Financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in 

accordance with accounting principles generally accepted in the united States of America; this includes the design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation of the 

consolidated financial statements, that are free from material misstatement, whether due to fraud or error.

auditors’ responsibility

our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the united States of America. Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the 

assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or 

error. In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation and 

fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating 

the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion.

Servicing the Global Retail Real estate Industry

to the Board of trustees 
international council of shopping centers, inc.  
new york, new york

i n d E P E n d E n t  a u d i t o r ’ s  r E P o r t

opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 

consolidated financial position of the Council as of December 31, 2012, and the changes in its net assets (deficit) and 

its cash flows for the year then ended in accordance with accounting principles generally accepted in the united 

States of America.

other matter

The comparative 2011 summarized information was derived from the Council’s December 31, 2011 consolidated financial 

statements (not presented herein) that were audited by other auditors who expressed an unmodified opinion on those 

consolidated financial statements on April 18, 2012.

cErtiFiEd PuBLic accountants 
new york, ny 
april 9, 2013
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ConSolIDATeD FInAnCIAl STATeMenTS
YeAR enDeD DeCeMBeR 31, 2012

assEts

Cash and Cash equivalents  $    15,119,941  $     1,489,784  $ 16,609,725  $   1,758,323  $ 18,368,048  $   18,456,813

Accounts Receivable (less allowance 
for doubtful accounts of $105,216 
and $111,356, respectively)  451,012  451,012  100,500  551,512  687,168

Accrued Income Receivable  78,933  104,533  183,466  7,644  191,110  220,993

Due From (to) other Funds  3,312,968  (3,218,617)  94,351  (94,351)  -  -

Cash Surrender Value of life Insurance  2,208,829 - 2,208,829  -  2,208,829  1,709,370

Deferred Costs on Future projects  1,218,213  -  1,218,213  77,483  1,295,696  1,282,469

other Assets  1,323,506  -  1,323,506  -  1,323,506  1,434,121

Investments  19,681,334  47,023,179  66,704,513  3,438,410  70,142,923  62,686,782

property and equipment: 
office furniture and equipment (net of 
   accumulated depreciation of $6,414,368  
   and $6,365,157, respectively)  110,372  -  110,372  -  110,372  127,048
leasehold improvements (net of   
   accumulated amortization of $4,332,151  
   and $3,904,698, respectively)  2,890,995  -  2,890,995  -  2,890,995  3,299,783

total assets  $ 46,396,103  $ 45,398,879  $ 91,794,982  $ 5,288,009  $ 97,082,991  $ 89,904,547

LiaBiLitiEs and nEt assEts (dEFicit)

liabilities:
Accounts payable and accrued liabilities  $ 8,595,097  $ 26,792  $ 8,621,889  $ 8,975  $ 8,630,864  $ 8,938,313
employee retirement obligations  23,185,500  -  23,185,500  -  23,185,500  21,111,905
Advance registrations and subscriptions  9,768,216  -  9,768,216  14,901  9,783,117  8,664,024
Deferred membership dues  7,746,087  -  7,746,087  -  7,746,087  7,230,831

total liabilities  49,294,900  26,792  49,321,692  23,876  49,345,568  45,945,073

Commitments (note 5)

net Assets (Deficit)  (2,898,797)  45,372,087  42,473,290  5,264,133  47,737,423  43,959,474

total liabilities and net assets (deficit)  $ 46,396,103  $ 45,398,879  $ 91,794,982  $ 5,288,009  $ 97,082,991  $ 89,904,547

See notes to Consolidated Financial Statements.

2012 2011

unresticted temporarily 
restricted 

Funds
total 
Funds

Total 
Funds

General 
Fund

Reserve 
Fund Subtotal

consolidated Balance sheet, december 31, 2012

(with summarized comparative financial information as of December 31, 2011)
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operating Revenue:

Membership dues and state issue contributions $ 12,196,466  $ -  $ 12,196,466  $ 590,365 $ 12,786,831  $ 12,624,862

ReCon convention  11,115,902  -  11,115,902  -  11,115,902  10,153,732

leasing mall/deal-making and trade shows  12,590,775  -  12,590,775  -  12,590,775  11,686,583

Meetings and conferences  16,951,632  -  16,951,632  -  16,951,632  15,707,241

educational programs  786,812  -  786,812  -  786,812  653,792

publications 337,195  -  337,195  -  37,195  356,579

professional recognition programs  886,375  -  886,375  -  886,375  757,837

Value Retail news 810,109  -  810,109  -  810,109  727,190

Advertising  2,531,374  -  2,531,374  -  2,531,374  2,270,389

ICSC Foundation contributions  -  -  -  716,755  716,755  478,298

political Action Committee contributions  -  -  -  427,676  427,676  429,793

Investment income  397,752  1,062,562  1,460,314  78,959  1,539,273  1,604,023

Realized gains (losses) from security transactions  584,734  652,314  1,237,048  47,698  1,284,746  (3,236,096)

other income  35,345  -  35,345  -  35,345  29,985

net assets released from restrictions  1,750,691  -  1,750,691  (1,750,691)  -  -

total operating revenue  60,975,162  1,714,876  62,690,038  110,762  62,800,800  54,244,208

operating expenses:

ReCon convention  1,483,367  -  1,483,367  -  1,483,367  1,228,331

leasing mall/deal-makingtrade shows  4,484,318  -  4,484,318  -  4,484,318  4,496,755

Meetings and conferences  10,834,841  -  10,834,841  -  10,834,841 1 0,793,502

educational programs  940,169  -  940,169  -  940,169  737,896

publications  265,726  -  265,726  -  265,726  299,681

professional recognition programs  867,661  -  867,661  -  867,661  881,652

Value Retail news  303,840  -  303,840  -  303,840  312,654

Advertising  1,549,257  -  1,549,257  -  1,549,257  1,411,639

other member services  4,301,139  1,710,967  6,012,106  -  6,012,106  5,897,917

Restricted fund disbursements  1,750,691  -  1,750,691  -  1,750,691  1,534,939

Salaries, rent and administrative expenses  32,690,571  208,566  32,899,137  -  32,899,137  30,049,440

total operating expenses  59,471,580  1,919,533  61,391,113  -  61,391,113  57,644,406

results of operations  1,503,582  (204,657)  1,298,925  110,762  1,409,687  (3,400,198)

Change in unrealized Appreciation of Investments  597,472  3,575,801  4,173,273  261,469  4,434,742  1,515,435

Change in unrealized Appreciation of Investments  597,472  3,575,801  4,173,273  261,469  4,434,742  1,515,435

changes in net assets before changes in pension  

and other postretirement benefit plans  2,101,054  3,371,144  5,472,198  372,231  5,844,429  (1,884,763)

Changes in net assets arising from pension  

and other postretirement benefit plans not 

yet included in net periodic benefit costs  (2,066,480)  -  (2,066,480)  -  (2,066,480)  (5,896,234)

changes in net assets (deficit)  34,574  3,371,144  3,405,718  372,231  3,777,949  (7,780,997)

net Assets (Deficit):

Beginning  (2,933,371)  42,000,943 3 9,067,572  4,891,902  43,959,474  51,740,471

Ending  $ (2,898,797)  $ 45,372,087  $ 42,473,290  $ 5,264,133  $ 47,737,423  $ 43,959,474

See notes to Consolidated Financial Statements.

2012 2011
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consolidated statement of revenue, Expenses and changes in net assets (deficit) For the year Ended december 31, 2012

(with summarized comparative financial information for the year ended December 31, 2011)
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council: The International Council of Shopping Centers, Inc. (“ICSC”) was founded 
in 1957 and serves as the trade association of the shopping center industry.  

Basis of accounting: The consolidated financial statements are prepared on 
the accrual basis of accounting in conformity with accounting principles 
generally accepted in the united States of America, and include the financial 
position and results of operations of the ICSC, The International Council of 
Shopping Centers Foundation (the “Foundation”) and the ICSC political Action 
Committee (the “pAC”) (collectively referred to as the “Council”). The 
Foundation and pAC are being consolidated with ICSC as the criteria for 
consolidation under Financial Accounting Standards Board (“FASB”) 
Accounting Standards Codification (“ASC”) 810-10, previously referred to as 
FASB Staff position no. Sop 94-3-1 and AAG HCo-1, Omnibus Changes to 
Consolidation and Equity Method Guidance for Not-for-Profit Organizations, 
have been met. All significant interfund transactions and balances have been 
eliminated in the consolidation. Services and products offered to its members 
include various industry-related publications, meetings and conferences, 
industry-recognized professional status programs, monitoring of government 
affairs, and education and research programs.

A summary of the Council’s significant accounting policies follows:

net assets: The General Fund represents the general operations of ICSC.

The Reserve Fund represents an accumulation of surpluses from the General 
Fund that the board has designated for long-term investment. Included in the 
Reserve Fund is a board-designated restriction of $152,946 for the Albert 
Sussman Award for community service in the shopping center industry. 
Income generated by the Reserve Fund’s investments is added to the balance 
of the Reserve Fund. The Reserve Fund is not used to provide income for 
operations, but to be available as a reserve for appropriation by the board. 

Restricted Funds are temporarily restricted and consist of contributions by 
members and others to finance the monitoring of certain judicial, legislative 
and regulatory issues at the federal, state and local levels, and to fund the 
pAC and the Foundation. The pAC is a federally registered political action 
committee established to solicit voluntary, personal contributions from 
member company executives and to provide financial assistance to candidates 
for federal elective office. The Foundation is a separately incorporated not-
for-profit organization that was formed to provide scholarships and 
fellowships for university-based undergraduate and graduate-level education 
programs in the real estate industry. The Foundation is funded by contributions 
from the public and from the Reserve Fund. As of December 31, 2012, 
$4,604,357 of Restricted Funds was restricted for the Foundation, $3,274 was 
restricted for purposes of monitoring certain judicial, legislative and 

regulatory issues, and $656,501 was restricted for the purposes of the pAC.

revenue recognition: Contributions are recognized when a donor makes a 
promise to give to the Foundation or the pAC that is in substance, unconditional. 
Conditional promises to give are recognized as contributions when 
substantially all the conditions are met. Contributions and unconditional 
promises to give are considered to be available for unrestricted use unless 
specifically restricted by the donor. Amounts received that are designated for 
future periods or restricted by the donor for specific purposes are reported 
as temporarily restricted support, which increases those net asset classes. 
When the specified purpose or time restriction of donor-restricted 
contributions is met, the net assets are released from the restriction and 
transferred to unrestricted net assets.  

Membership dues are recorded as revenue during the applicable membership 
period. ICSC has implemented a multi-year membership option extending 
beyond its traditional one-year membership period up to three years if chosen 
by the member. Membership dues for the multi-year membership periods are 
recognized ratably over the applicable membership periods. 

Membership dues received and utilized in the current year are reflected in the 
consolidated statements of revenue, expenses and changes in net assets 
(deficit) in the unrestricted class of net assets.

Revenue from the ReCon convention, educational programs, conferences, 
meetings and workshops is recognized upon completion of the activity. 
publications and advertising revenue is recorded as revenue when the 
applicable publications are issued.  

cash and cash Equivalents: The Council considers all highly liquid 
instruments purchased with a maturity of three months or less to be cash 
equivalents. Cash equivalents consist of money market funds held in financial 
institutions.

Financial risk: The Council maintains its cash and temporary cash 
investments in bank deposit accounts with major financial institutions which, 
at times, may exceed federally insured limits. The Council has not experienced 
any losses in such accounts and believes it is not exposed to any significant 
credit risk on cash and temporary cash investments. 

The Council invests in a professionally managed portfolio that contains 
common shares and bonds of publicly traded companies, u.S. obligations, 
mutual funds, a guaranteed interest account, a common trust fund, and 
money market funds. Such investments are exposed to various risks, such as 
interest rate, market and credit risks. Due to the level of risk associated with 

NOTE 1       council and summary of significant accounting Policies (continued) 2012 2011

Cash Flows From operating Activities:

Changes in net assets (deficit)  $    3,777,949  $ (7,780,997)

Adjustments to reconcile changes in net assets (deficit) to net cash 
provided by operating activities:

Depreciation and amortization  476,664  485,591

Increase in cash surrender value of life insurance  (499,459)  (221,779)

net realized and unrealized (gain) loss on investments  (5,719,488)  1,720,661

Changes in operating assets and liabilities:

Decrease (increase) in accounts and accrued income receivables  165,539  (44,059)

Decrease (increase) in deferred costs on future projects  110,615  (208,167)

Increase in other assets  (13,227)  (167,931)

Decrease in accounts payable and accrued liabilities  (307,448)  (44,876)

Increase in employee retirement obligations  2,073,595  7,421,473

Increase in advance registrations, subscriptions and deferred membership dues  1,634,349  811,542

net cash provided by operating activities  1,699,089  1,971,458

Cash Flows From Investing Activities:

purchase of property and equipment  (51,200)  (152,082)

proceeds from sale of investments  10,751,368  44,661,543

purchase of investments  (12,488,022)  (40,701,492)

net cash provided by (used in) investing activities  (1,787,854)  3,807,969

net increase (decrease) in cash and cash equivalents  (88,765)  5,779,427

Cash and Cash equivalents:

Beginning  18,456,813  12,677,386

ending  $ 18,368,048  $ 18,456,813

See notes to Consolidated Financial Statements.

consolidated statement of cash Flows For the year Ended december 31, 2012 

(with summarized comparative financial information for the year ended December 31, 2011)
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such investments and the uncertainty related to changes in the value of such 
investments, it is at least reasonably possible that changes in risks in the near 
term would materially affect investment balances and the amounts reported 
in the consolidated financial statements.

Fair value: The Council applies FASB ASC 820, Fair Value Measurement, which 
provides a framework for measuring fair value under accounting principles 
generally accepted in the united States of America, and applies to all financial 
instruments that are being measured and reported on a fair value basis.

FASB ASC 820 sets out a fair value hierarchy and defines fair value as the 
price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. 
The Council adopted the provisions of Accounting Standards update (“ASu”) 
no. 2009-12, Investments in Certain Entities That Calculate Net Asset Value 
per Share (or Its Equivalent), to certain investments that do not have readily 
determinable fair values. This guidance amends FASB ASC 820 and allows for 
the estimation of the fair value of certain investments in investment 
companies using the reported net asset value per share and classifying those 
investments within the fair value hierarchy.   

The fair value hierarchy is defined as follows:

Level 1: Inputs that reflect unadjusted quoted market prices in active markets 
for identical assets or liabilities that the Council has the ability to access at 
the measurement date.  

Level 2: Inputs other than quoted prices that are observable for the asset or 
liability, either directly or indirectly, including inputs in markets that are not 
considered to be active.  

Level 3: Inputs that are unobservable for the asset or liability and that include 
situations where there is little, if any, market activity for the asset or liability. 
The inputs into the determination of fair value are based upon the best 
information in the circumstances and may require significant management 
judgment or estimates.

In May 2011, the FASB issued ASu 2011-4, Amendments to Achieve Common 
Fair-Value Measurement and Disclosure Requirements in U.S. GAAP and 
International Financial Reporting Standards (“IFRS”) (collectively referred to as 
“ASu 2011-4”). ASu 2011-4 amends ASC 820, Fair Value Measurement, providing 
a consistent definition and measurement of fair value, as well as similar 
disclosure requirements between u.S. GAAp and IFRS. ASu 2011-4 changes 
certain fair value measurement principles, clarifies the application of existing 

expense as incurred. otherwise, costs of activities, programs and studies are 
deferred and expensed during the calendar year in which such activities, 
programs and studies are conducted. Such future costs are included in deferred 
costs on future projects in the accompanying consolidated balance sheets.

Expenses: expenses are reported as decreases in net assets. The costs of 
providing the Council’s various programs and supporting services have been 
summarized on a functional basis in note 6.  Accordingly, certain costs have 
been allocated among the programs and supporting services benefited.

use of Estimates: The preparation of consolidated financial statements in 
conformity with accounting principles generally accepted in the united States 
of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, and disclosure of 
contingent assets and liabilities at the date of the financial statements, and 
the reported amounts of revenue and expenses during the reporting period. 
Actual results could differ from those estimates.

reclassifications: Certain amounts in prior-year consolidated financial 
statements have been reclassified for comparative purposes to conform with 
the presentation in the current-year consolidated financial statements.

summarized comparative information: The consolidated financial 
statements include certain prior-year summarized comparative information 
in total, but not by net asset class. Such information does not include sufficient 
detail to constitute a presentation in conformity with accounting principles 
generally accepted in the united States of America. Accordingly, such 
information should be read in conjunction with the Council’s consolidated 
financial statements for the year ended December 31, 2011, from which the 
summarized information was derived.

income taxes: ICSC is a professional organization exempt from federal 
income tax under Section 501(c)(6) of the Internal Revenue Code (the “Code”). 
However, net income resulting from certain activities not related to ICSC’s 
tax-exempt status is subject to federal and state income taxes.  

The Foundation qualifies for exempt status as a public charity under Section 
501(c)(3) of the Code and the pAC qualifies for exempt status under Section 
527 of the Code.

Management has evaluated the Council’s tax positions and has concluded 
that the Council had taken no uncertain tax positions that require adjustments 
to the consolidated financial statements.  Generally, the Council is no longer 
subject to income tax examinations by u.S. federal, state or local taxing 
authorities for years before 2009.

fair value measurement and expands the ASC 820 disclosure requirements, 
particularly for level 3 fair value measurements. The Council adopted ASu 
2011-4 for its year ended December 31, 2012. The adoption of ASu 2011-4 did not 
have a material effect on the Council’s consolidated financial statements.

The consolidated statements of revenue, expenses and changes in net assets 
(deficit) present investment income, consisting of interest and dividend 
income. Interest income is recorded on the accrual basis. Dividends are 
recorded on the ex-dividend date. purchases and sales of securities are 
recorded on a trade-date basis. unrealized gains and losses are reported in 
the consolidated statements of revenue, expenses and changes in net assets 
(deficit). In calculating realized gains and losses, the cost of securities sold is 
determined by the specific-identification method.  

accounts receivable and allowance for doubtful accounts: Accounts 
receivable are reported at the outstanding unpaid principal balances, reduced 
by an allowance for doubtful accounts. The Council estimates doubtful 
accounts based on historical bad debts, factors related to specific members’ 
ability to pay and current economic trends. The Council writes off accounts 
receivable against the allowance when a balance is determined to be 
uncollectible.

Property and Equipment: property and equipment is recorded at cost and is 
depreciated on the straight-line method over the estimated useful lives.  
purchases of property and equipment in excess of $5,000 are capitalized.  
useful lives are estimated to be three to five years for computer equipment 
and five years on all other property and equipment. leasehold improvements 
are amortized over the shorter of the useful lives of the improvements or the 
lease period. 

The Council reviews long-lived assets, such as property and equipment, with 
finite useful lives, for impairment whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable. If the total of the 
expected undiscounted future cash flows is less than the carrying amount of 
the asset, an impairment loss, if any, is recognized for the difference between 
the fair value and carrying value of the asset.

operating Leases: The Council occupies its space facilities under operating 
lease agreements. Rent waivers are accounted for as deferred rent credits 
that are amortized against lease payments on a straight-line basis over the 
life of the lease.

deferred costs on Future Projects: Costs relating to programs and studies 
that are not expected to generate income in future years are charged to 

subsequent Events: The Council evaluates events occurring after the date of 
the consolidated financial statements to consider whether or not the impact 
of such events needs to be reflected and/or disclosed in the consolidated 
financial statements. Such evaluation is performed through the date the 
consolidated financial statements are available for issuance, which was April 
9, 2013 for these consolidated financial statements. There were no material 
subsequent events that required recognition or additional disclosure in the 
consolidated financial statements.
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Reserve Fund:

Bonds:

Government and agency securities  5,427,998  -  5,427,998  -

Corporate bonds  6,485,779  -  6,485,779  -

Foreign bonds  1,310,845  -  1,310,845  -

mutual funds:

Small-Cap  3,737,872  3,737,872  -  -

Real estate investment trust index fund  5,742,814  5,742,814  -  -

Equity securities:

Consumer discretionary  1,612,703  1,612,703  -  -

Consumer staples  1,460,150  1,460,150  -  -

energy  2,560,064  2,560,064  -  -

Financials  2,881,423  2,881,423  -  -

Healthcare  2,431,327  2,431,327  -  -

Industrials  2,419,300  2,419,300  -  -

Information technology  1,517,704  1,517,704  -  -

Materials  715,412  715,412  -  -

Telecommunication services  591,351  591,351  - - 

utilities  754,822  754,822  - - 

common trust fund  7,373,615  -  7,373,615  -

total  47,023,179  26,424,942  20,598,237 - 

restricted Fund:

Bonds:

government and agency securities  396,904  -  396,904  -

corporate bonds  474,251  -  474,251 - 

Foreign bonds  95,851  -  95,851  -

mutual funds:

small-cap  273,319  273,319  -  -

real estate investment trust index fund  419,924  419,924 - -

Fair value

description total 2012

Quoted Prices 
active markets 
identical assets 

(Level 1)

significant other  
observable inputs  

(Level 2)

significant 
unobservable inputs 

(Level 3)

NOTE 2      investments

General Fund:

Bonds:

Government and agency securities  $ 2,851,353  $                -  $ 2,851,353  $                -

Corporate bonds  4,724,221  -  4,724,221  -

Foreign bonds  1,179,107  -  1,179,107  -

Guaranteed interest account  221,250  -  -  221,250

Mutual funds:

Small-Cap  58,400  58,400  -  -

Mid-Cap  44,050  44,050  -  -

large-Cap  283,550  283,550  -  -

International  23,750  23,750  -  -

equity securities:

Consumer discretionary  492,251  492,251  -  -

Consumer staples  458,304  458,304  -  -

energy  797,930  797,930  -  -

Financials  1,338,101  1,338,101  -  -

Healthcare  753,360  753,360  - - 

Industrials  781,287  781,287  -  -

Information technology  477,190  477,190  -  -

Materials  222,922  222,922  -  -

Telecommunication services  182,439  182,439  -  -

utilities  440,745  440,745  - - 

Consumer non-durables  841,904  841,904  -  -

Consumer services  568,425  568,425  -  -

Business products & services  1,516,766  1,516,766  - - 

Capital goods  742,960  742,960   - -

Basic industries  178,890  178,890  -  -

Transportation  234,284  234,284  -  -

Real estate  62,920  62,920  -  -

Foreign assets  204,975  204,975  - - 

total  19,681,334  10,705,403  8,754,681  221,250w

Fair value

description total 2012

Quoted Prices 
active markets 
identical assets 

(Level 1)

significant other  
observable inputs  

(Level 2)

significant 
unobservable inputs 

(Level 3)

The following tables present the Council’s fair value hierarchy for those investments measured at fair value on a recurring basis
as of December 31, 2012 and 2011:
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General Fund:
Bonds:

Government and agency securities  $      1,475,159  $                 -  $  1,475,159  $             -
Corporate bonds  8,347,806  -  8,347,806  -
Foreign bonds  1,601,802  -  1,601,802  -

Guaranteed interest account  195,750  -  -  195,750
Mutual funds:

Small-Cap  55,850  55,850  -  -
Mid-Cap  6,400  6,400  -  -
large-Cap  269,350  269,350  -  -
International  18,650  18,650  -  -

equity securities - domestic  5,404,182  5,404,182  -  -

Total  17,374,949  5,754,432  11,424,767  195,750

Reserve Fund:
Bonds:

Government and agency securities  5,162,719  -  5,162,719  -
Corporate bonds  6,609,083  -  6,609,083  -
Foreign bonds  1,251,550  -  1,251,550  -

Mutual funds:
Small-Cap  3,160,960  3,160,960  -  -
Real estate investment trust index fund  4,877,563  4,877,563  -  -

equity securities - domestic  14,731,202  14,731,202  -  -
Common trust fund  6,431,246  -  6,431,246  -

Total  42,224,323  22,769,725  19,454,598  -

Restricted Fund:
Bonds:

Government and agency securities  377,452  -  377,452  -
Corporate bonds  483,197  -  483,197  -
Foreign bonds  91,502  -  91,502  -

Mutual funds:
Small-Cap  231,101  231,101  -  -
Real estate investment trust index fund 356,604 356,604 - -

equity securities - domestic  1,077,459  1,077,459  -  -
Common trust fund  470,195  -  470,195  -

Total  3,087,510  1,665,164  1,422,346  -

Total funds  $ 62,686,782  $ 30,189,321  $ 32,301,711  $ 195,750

Fair value measurements using

description total 2012

Quoted Prices 
active markets 
identical assets 

(Level 1)

significant other  
observable inputs  

(Level 2)

significant 
unobservable inputs 

(Level 3)

Restricted Fund (continued):

equity securities:

Consumer discretionary  117,922  117,922  -  -

Consumer staples  106,768  106,768  -  -

energy  187,196  187,196  -  -

Financials  210,694  210,694  -  -

Healthcare  177,782  177,782  - - 

Industrials  176,903  176,903  -  -

Information technology  110,977  110,977  -  -

Materials  52,312  52,312  -  -

Telecommunication services  43,240  43,240  -  -

utilities  55,196  55,196  -  -

Common trust fund  539,171  -  539,171  -

total  3,438,410  1,932,233  1,506,177  -

total funds  $ 70,142,923  $ 39,062,578  $ 30,859,095  $ 221,250

Fair value

description total 2012

Quoted Prices 
active markets 
identical assets 

(Level 1)

significant other  
observable inputs  

(Level 2)

significant 
unobservable inputs 

(Level 3)
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ICSC sponsors a defined benefit pension plan (the "plan") for eligible employees.  ICSC funds the plan based upon actuarially determined requirements.

The following presents the funded status of the plan at December 31:

Amounts recognized in the consolidated balance sheets for accrued benefit cost and included in employee retirement obligations totaled $5,307,346 and 
$6,842,631 as of December 31, 2012 and 2011, respectively.  

The change in net assets related to the pension benefit plan but not yet included in net periodic costs are as follows for the years ended December 31:

 

The expected amounts to be recognized in the following year that will be included in net periodic costs are the amortization of actuarial loss of $982,510 and 
the amortization of prior service cost of $20,603.

2012 2011

Actuarial present value of benefit obligations: 
  Vested benefit obligations 
  nonvested benefit obligations

 
$    20,359,174 

      200,106

 
$    17,950,169 
      337,072

Accumulated benefit obligations $    20,559,280 $    18,287,241

plan assets at fair value  
projected benefit obligation

$    18,287,241 
      23,337,052

$    13,579,426 
      20,422,057

Funded status $   (5,307 ,346) $   (6,842,631)

2012 2011

Amortization of actuarial gain 
Amortization of prior service credit 
net actuarial loss

$     861,581 
        34,664 
   (1,975,525)

$       347,622 
           43,368  
     (4,471,059)

$ (1,079,280) $ (4,080,069)

NOTE 3      Employee Benefits

Financial instruments classified as level 3 in the fair value hierarchy represent the Council’s investments in financial instruments in which the Council’s 
management has used at least one significant unobservable input in the valuation model.  The following table presents a reconciliation of activity for the level 
3 financial instruments:

The following table summarizes the fair value measurements of investment funds that calculate net assets per share (or its equivalent) as of December 31, 2012:

The following table summarizes the fair value measurements of investment funds that calculate net assets per share (or its equivalent) as of December 31, 2011:

(a)  The Fund’s objective is a high long-term total return in excess of the MSCI eAFe Growth Index. The Fund should outperform the MSCI eAFe Growth Index 
over longer time periods.  The fair value of the investment in this fund has been estimated using the net asset value per share on the investments. 

The fair values of the bonds are based on quoted prices of similar securities and observable market data. The fair value of the guaranteed interest account is 
valued by discounting the related cash flows based on current yields of similar instruments. The fair value of mutual funds is based on the quoted market price 
of shares held at year end. The fair value of equity securities is based on the closing price reported in the active market in which the individual security is 
traded. The fair value of the common trust fund is based on the net asset value invested by the investment manager.  

2012 2011

Balance, January 1 $    195,750 $    171,000

purchases        25,500        24,750

Balance, December 31 $    221,250 $    195,750

Investment Fair Value unfunded Commitments Redemption Frequency Redemption notice period

22nd calendar day before  
the previous month

Common Trust Fund (a) $   7,912,788 $  Monthly

Investment Fair Value unfunded Commitments Redemption Frequency Redemption notice period

22nd calendar  
day before the  
previous month

Common Trust Fund (a)  $   6,901,441 $  Monthly
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The fair values of ICSC’s pension plan assets at December 31, 2012 and 2011 by asset category are as follows:

(a) This category is comprised of u.S. Treasury notes and Bonds and mortgage-backed securities.

Cash  $    606,007  $ 606,007  $                -  $                -

equity securities:

Mutual funds  4,621,439  4,621,439  -  -

Common stocks:

Consumer discretionary  578,723  578,723  -  -

Consumer staples  503,855  503,855  -  -

energy  913,662  913,662  -  -

Financials  1,031,855  1,031,855  -  -

Healthcare  860,107  860,107  -  -

Industrials  855,066  855,066  -  -

Information technology  558,019  558,019  -  -

Materials  258,188  258,188  -  -

Telecommunication services  201,586  201,586  -  -

utilities  277,678  277,678  -  -

Debt securities:

u.S. government securities (a)  2,286,064  -  2,286,064  -

Corporate bonds and notes  2,566,032  -  2,566,032  -

Common trust fund  1,911,425  -  1,911,425  -

total  $ 18,029,706  $ 11,266,185  $ 6,763,521  $                -

Fair value measuremenrs at december 31, 2012 using:

description total

Quoted Prices in  
active markets 
identical assets 

(Level 1)

significant other 
observable inputs  

(Level 2)

significant 
unobservable 

inputs (Level 3)

The following presents the net periodic pension cost for the years ended December 31:

Weighted-average assumptions used to determine benefit obligations at December 31:

Weighted-average assumptions used to determine net periodic benefit cost for years ended December 31:

 

During 2012 and 2011, ICSC contributed $3,900,000 and $0, respectively, to the plan, and $1,216,561 and $849,235 of benefits were paid, respectively.

ICSC does not expect to make a minimum contribution during the 2013 year.  

ICSC's overall investment strategy is to achieve a mix of approximately 75% of investments for long-term growth and 25% for near-term benefit payments 
with a wide diversification of asset types, fund strategies and fund managers.  The target allocations for plan assets are 69% equity securities, 27% corporate 
bonds and u.S. government securities, and 4% cash. equity securities primarily include investments in mutual funds and corporate common stocks primarily 
located in the united States.  Debt securities include corporate bonds, mortgage-backed securities and u.S. government securities. 

2012 2011

Service cost 

Interest cost 

Return on plan assets 

net amortizations

$     805,920 

       924,022 

   (1,340,752)

$      675,544 

        896,598  

     (1,167,399)

net periodic pension cost $  1,285,435 $      795,733

2012 2011

Discount rate 

Rate of compensation increase

4.00% 

3.50%

4.50% 

3.50% 

2012 2011

Discount rate 

expected long-term return on plan assets 

Rate of compensation increase

4.50% 

8.00% 

3.50

5.50% 

8.00 

3.50% 
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The following benewfit payments, which reflect expected future service, as appropriate, are expected to be paid:

 

In addition, ICSC sponsors a 401(k) savings plan for all eligible employees.  Amounts charged to expense for ICSC’s contribution to the 401(k) savings plan for 
the years ended December 31, 2012 and 2011 approximated $424,000 and $211,000, respectively.  

ICSC maintains a supplemental executive retirement plan, for which the related obligation has been accrued, amounting to $3,781,635 and $2,668,621 as of 
December 31, 2012 and 2011, respectively, and has been included in employee retirement obligations in the accompanying consolidated balance sheets.  
Additionally, for the years ended December 31, 2012 and 2011, the amount credited or charged to expense for this supplemental executive retirement plan 
approximated $1,113,000, and $(284,000), respectively.

2013 $    438,152

2014 466,950

2015 519,648

2016 538,798

2017 574,754

2018 - 2022 4,484,541

Year ending December 31,

The fair value of corporate equity securities is based on the closing price reported in the active market in which the individual security is traded. Debt 
securities consist of publicly traded corporate bonds and u.S. government securities. The value of the debt securities is based on quoted prices of similar 
securities and observable market data.  The fair value of mutual funds is based on the quoted market price of shares held at year end. The fair value of the 
common trust fund is based on the net asset value invested by the investment manager.  

ICSC’s investment policy includes various guidelines and procedures designed to ensure that assets are invested in a manner necessary to meet expected 
future benefits earned by participants. The investment guidelines consider a broad range of economic conditions. Central to the policy are target allocation 
ranges by major asset categories.

The objectives of the target allocations are to maintain investment portfolios that diversify risk through prudent asset allocation parameters, achieve asset 
returns that meet or exceed the plan’s actuarial assumptions and achieve asset returns that are competitive with like institutions employing similar investment 
strategies. The investment policy is periodically reviewed by ICSC and a designated third-party fiduciary for investment matters. The policy is established and 
administered in a manner that is compliant at all times with applicable government regulations.

Fair value measuremenrs at december 31, 2012 using:

description 2011

Quoted Prices in 
active markets 
identical assets 

(Level 1)

significant other 
observable inputs  

(Level 2)

significant 
unobservable 

inputs (Level 3)

Cash  $      451,954  $     451,954  $                 -  $                -

equity securities:

Mutual funds  3,277,575  3,277,575  -  -

Corporate common stocks  4,623,519  4,623,519  -  -

Debt securities:

u.S. government securities (a)  1,569,850  -  1,569,850  -

Corporate bonds and notes  2,257,181  -  2,257,181  -

Common trust fund  1,399,347  -  1,399,3w47  -

Total  $ 13,579,426  $ 8,353,048  $ 5,226,378  $                -

(a) This category is comprised of u.S. Treasury notes and Bonds and mortgage-backed securities.
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The net periodic postretirement benefit cost was actuarially determined using an assumed discount rate of 4.5% and 5.5% for 2012 and 2011, respectively.

The assumed rate of future increases in healthcare in 2012 was 9.60% and is expected to gradually decline to 5.0% for pre-Medicare and Medicare-eligible 
after 2018.  The assumed rate of future increases for dental care in 2012 was 7.20% and is expected to gradually decline to 5.0% after 2018.

ICSC contributed and paid as benefits $145,871 and $147,824 for the postretirement medical and dental plans for 2012 and 2011, respectively. 

ICSC expects to make a minimum contribution to the plan of $256,438 in 2013.

estimated future benefit payments are as follows:

The effects of the impact of a 1% change in healthcare trend rates are as follows:

2013 $    256,438

2014 301,517

2015 342,927

2016 385,933

2017 463,599

2018 - 2022 3,310,492

Year ending  
December 31,

Expected Benefit  
Payments

     2012 2011

effect on total of service and interest cost:

Dollar increase  $      286,008  $      225,039

percentage increase  21.84 %  20.48 %

Dollar decrease  $    (225,595)  $     (178,992)

percentage decrease  (17.23)%  (16.29)%

effect on postretirement benefit obligation:

Dollar increase  $   2,685,259  $    2,094,851

percentage increase 1 9.05 % 1 8.06 %

Dollar decrease  $ (2,156,665)  $ (1,693,620)

percentage decrease  (15.30)%  (14.60)%

ICSC maintains a medical care plan permitting retirees to continue participation that requires a retiree contribution for the remaining portion of the premium 
not paid by ICSC based on the number of years of service at retirement.  ICSC funds the medical benefit costs as they are incurred.

The following represents the funded status of the postretirement medical plan at December 31:

 

The accumulated projected benefit obligation was actuarially determined using an assumed discount rate of 4.0% and 4.5% for 2012 and 2011, respectively.

Amounts recognized in the consolidated balance sheets for the accrued benefit cost and included in employee retirement obligations amounted to $14,095,847 
and $11,600,654 as of December 31, 2012 and 2011, respectively.

The change in net assets related to the postretirement medical plan but not yet included in net periodic costs are as follows for the years ended December 31:

The expected amounts to be recognized in the following year that will be included in net periodic costs is the amortization of actuarial loss of $416,878.

The components of the net periodic postretirement benefit cost for the years ended December 31 were as follows:

NOTE 4      Postretirement medical Plan

2012 2011

Accumulated postretirement benefit obligation

Retirees: 
Fully eligible active plan participants 
other active plan participants

 $      3,012,604 
5,990,874 
5,092,369

 $      2,779,374 
4,758,754 
4,062,526

Total accumulated postretirement benefit obligation 
Market value of plan assets

 14,095,847 
-

 11,600,654 
-

Funded status  $ (14,095,847) $ (11,600,654)

2012 2011

Amortization of actuarial gain 
net actuarial (loss) gain 

 $         331,563 
(1,331,757)

 $          69,367 
(1,879,140)

 $    (1,000,194) $   (1,809,773)

2012 2011

Service cost 
Interest cost  
net amortizations

 $        784,587 
524,720 
331,563

 $          69,367 
(1,879,140)

 $     1,640,870  $       1,167,947
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operating expenses after allocation of salaries, rent and administrative expenses by function are as follows for the years ended December 31:

NOTE 6      operating Expenses

  2012 2011

program services:

Member services   $ 11,713,640   $ 11,013,703

Conventions   3,206,947   2,657,817

leasing mall/deal-making   6,042,682   5,442,848

Trade shows   393,902   699,225

Meetings and conferences   16,358,245   16,124,284

educational programs   2,385,044   2,072,928

publications   598,691   593,288

professional recognition programs   2,312,536   2,216,679

Value Retail news   1,129,682   1,037,832

Restricted fund disbursements   1,750,691   1,534,940

total program services   45,892,060   43,393,544

Support services:

Advertising   5,404,553   4,494,492

General and administrative expenses   10,094,500   9,756,370

total support services   15,499,053   14,250,862

total operating expenses   $ 61,391,113   $ 57,644,406

ICSC is obligated under noncancelable operating leases for office space expiring through April 2021. The leases are subject to escalations for ICSC’s 
proportionate share of increases in real estate taxes, operating expenses and the consumer price index. Rent expense and related occupancy costs amounted 
to approximately $4,792,000 and $4,505,000 for the years ended December 31, 2012 and 2011, respectively.

The following is a schedule of approximate annual future minimum rental payments required under noncancelable operating leases:

 

In the ordinary course of business, ICSC enters into various venue commitments.  These venue commitments expire through May 2017, with the most significant 
commitment related to the ReCon las Vegas convention of approximately $1,292,000.

NOTE 5      commitments

2013  $ 3,732,419

2014  3,638,925

2015  3,827,350

2016  3,837,146

2017  3,845,102

Thereafter  7,247,204

 $ 26,128,146

Year ending December 31,

The Council is the sole beneficiary of a life insurance policy on a certain key employee. The cash surrender value of this policy is $2,208,829 and $1,709,370 
at December 31, 2012 and 2011, respectively, and is reflected as an asset on the consolidated balance sheets. 

NOTE 7      cash surrender value of Life insurance
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