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ICSC, along with numerous California partners, undertook a significant campaign during the most recent 
legislative session to educate lawmakers on the negative impact of this bill, but unfortunately the 
legislation passed both houses and was sent to the Governor for his signature. However, through a 
hard-fought effort, ICSC’s message of jobs and economic growth ultimately resonated with the 
Governor. 
  
In his veto message, Governor Brown said, "While I recognize that the merits of large-scale projects 
need to be carefully considered, plenty of laws are already on the books that enable, and in some cases 
require, cities and counties to carefully assess whether these projects are in a community's best interest. 
This bill would add yet another layer of review to an already cumbersome process." 
  
We appreciate the many ICSC member communications to the Governor regarding SB 469. These 
communications were absolutely critical to this positive result. 
  
FL: Tenant Improvements Sales Tax Proposed 
During a Florida Department of Revenue Rule Development Workshop in September, a Notice of Rule 
Development indicated the department’s intentions to impose the state’s sales tax on tenant 
improvements. Since the state already applies the sales tax to the improvement materials, property tax 
on the improved property, and a sales tax on all commercial leases, the commercial real estate industry 
in Florida is moving together to voice its opposition to the proposed Rule Development. The preliminary 
text of the proposed rule development is not available. The next scheduled Department of Revenue 
hearing for rule changes is October 26 and the proposed tenant improvement sales tax is not, as of 
today, on the agenda. 
  
Update on Workforce Issues 
Last week, the National Labor Relations Board (NLRB) announced that they will delay the effective date 
of the Notice Posting Requirement from November 14, 2011 to January 31, 2012. This is in response to 
the lawsuits filed by the Coalition for a Democratic Workplace (CDW), the National Association of 
Manufacturers (NAM), the National Federation of Independent Business (NFIB), the U.S. Chamber of 
Commerce and National Right to Work (NRTW), and this delay will likely allow those cases to resolve 
themselves prior to this rule potentially going into effect.  
  
In addition, the House Education and the Workforce Chairman John Kline has introduced the Workforce 
Democracy and Fairness Act, which directly addresses the NLRB ambush election rulemaking and the 
decision in Specialty Healthcare that would create “micro-unions.” 
  
MA: Supplemental Budget Creates Infrastructure Development Fund 
A supplemental budget (H 3737) passed by the Massachusetts House and Senate will create a fund to 
stimulate the economy through infrastructure investments. Projects may include transit and highway 
projects, business expansion and redevelopment use. Construction for the shovel-ready projects will 
start by the spring of 2012. 
  
WA: Sales Tax Increase Poll Number Lean to Yes 
Washington State is facing an estimated revenue shortfall of $1.4 billion for the current two-year budget. 
Governor Chris Gregoire (D) has called the Legislature into a 30-day special session (scheduled to 
begin on Nov. 28) to address the anticipated shortfall. The state’s fiscal year ends in June and the 
current two-year budget will end in 2013. The state is scheduled to reevaluate the revenue situation and 
report new findings on Nov. 17 but current revenue collections are trending below estimates and the 
report isn’t expected to show any improvement. 
  
Numerous revenue enhancements, new taxes, tax increases and fees have been identified in the press, 
but the Governor has yet to present a proposal to close the shortfall. Recently, an Elway poll indicated 
that 54% of the state’s voters would be in favor of an increase in the state’s sales tax, the major source 
of revenue for Washington, if it would help to reduce additional budget cuts. However, the legislature is 
unlikely to approve any tax increases as the recently-passed Initiative 1053 requires a two-thirds vote in 



both the House and Senate for such an increase. There have been reports that the State’s legislative 
leaders have asked the Secretary of State about placing items on the general election ballot for 
statewide approval, the other method allowed for a tax increase in Washington State. Regardless of any 
questions on the ballot, the legislature must pass a budget revision during the special session, taking 
into account the lower revenue collections/estimates. It is unlikely there will be any deal to increase 
taxes that can overcome the two-thirds majority hurdle. 
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